Internal Revenue Service Department of the Treasury
Director, EO Rulingsé& Agreements
P.O. Box 2508

Cincinnati, OH 45201 Employer Identification Number:

. Document Locator Number:
Date: October 28,2003 17053-301-00604-3

Toll Free Number: 877-829-5500
H LL RATIFORD BULLARD SCHOLARSHI P FUND | NC FAX Number 513-263-3756

c/0 SYLVESTER BENJAM N Application Form: 1023
User Fee Paid: $500.00

Acknowledgement of Your Request

We received your application for exemption from federal incometax. When communicating with us, pleaserefer to the
employer identification number and document locator number shown above.

What Happens Next?

Y our application was entered into our computer system at our processingcenter in Covington, Kentucky, and has been
sent to our Cincinnati officefor initia review. We approvesome applicationsbased on thisreview. If thisisthecase, you
will receivea letter stating that you are exempt from federal income tax.

If theinitial review indicatesthat additional informationor changes are necessary, your application will be assigned to an
Exempt Organization Specialist who will call or writeyou. We assign applicationsin the order we receivethem.

If the additional information indicatesthat you qualify for exemption, you will receive a letter stating that you are exempt
from federal incometax. If you do not qualify for exemption, we will send you a |etter telling you why we believeyou do
not qualify and will includea complete explanation of your appeal rights.

The IRS doesnot issue "tax exempt numbers' or "tax exempt certificates’ for stateor local salesor incometaxes. If you
need exemption from these taxes, contact your state or loca tax offices.

How long will thi s process take?
Normally, you may expect to hear from us within 120 days. If you do not, call our toll free number between the hoursof 8

am. and 6:30 pm. Eastern Time. Please have your identification numbersavailable so that we can identify your
application. If you would rather write than call, please include acopy of this noticewith your correspondence.

Notice3367 (cg) - (Rev. 12/2000)



STATEMENT OF DOCUMENT CONFORMITY

Sylvester Benjamin Executive Director
I, AS OF
(Name) (Title)
Hill, Raiford, Bullard
Schol arshi p--Fud--4-A6~——-—WHOSE PRINCIPAL PLACE OF BUSINESS

(Non-Profit Organization)

IS LOCATED AT Detroit, Mi

(address)

Hill, Raiford, Bullard
DO HEREBY CERTIFY THAT THE ABOVE-NAMEDScheolarship Fund Tnc
(Organization)

HAS SUBMITTED CONFORMED ARTICLES OF INCORPORATION AND CON-

FORMED BYLAWS, THAT SAID INSTRUMENTS ARE COMPLETE, AND IN

FULL FORCE AND EFFECT, WITHOUT MODIFICATION OR ALTERATION.

SIGNED UNDER THE PENALTIES OF PERJURY

THIS_____ DAY OF

DATE:

(Signature)



' I For RS Use Qat
o 8718 User Fee for Exempt Organization .

Frov. November 2000) Determination Letter Request Control number

Departrent of the Treasury » Attach this form to determinationletter application. Amount paid

internal Revenue Service (Form 8718 Is NOT a determination letter application.) User tee screenar

i Name of organizaion 2 Employer Identification Nunoer
Hill, Raiford, Bullard Scholarship Fund Inc !

Caution: Do not attach Form 8718 to an application for a pension plan determination letter. Use Form 8717 instead.

3 Type of request Fee

a [l

Initial request for a determination letter for;

® An exempt organization that has had annual gross receipts averaging not more than $10,000 during the
preceding 4 years, or

® A new organizationthat anticipates gross receipts averaging not more than $10,000 during its first 4 years »

$150
Note: If you checked box 3a, you must complete the Certification below.

Certification

b certify that the annual GroSs receiptS Of .. .uevi vt b ir e ccra e e tmr e e e ntm e e e ra e cn e nnaaans
name of organization

have averaged (or are expected to average) not mare than $10.000 during the preceding 4 (or the first 4) years of
operation.

Signature » Title W=

b EX

c[]

Initial request for a determination letter for:

# An exempt organizationthat has had annual gross receipts averaging more than $10,000 during the preceding

4 years, or

# A new organization that anticipates gross receipts averaging more than $10,000 during its first 4 years . #»  $500

Group exemptionletters . . . . . . . . . . . . . . o e e e e ... . 3500

Instructions Attacgrg;form %In? e}d(]:h%cktozj ST,jndt_the deéeéminag%gettter
The law requires payment of a user fee money payabie 1o the Unite application and -orm 0:
with each gpplicart)io% for a determination ~ States Treasury for the full amount of the Internal Revenue Service
letter. The user fees are listed on line 3 gﬁ?(;ufﬁte' Jggﬁggpﬁigﬁﬁggcﬁﬁ%?e full RO. Box 192

i i ) Covington, KY 41012-0192
gtr)gcv e.ZOFg(r)_rgog%(l)rgfnlrn}l?%u%n,zss%e Rev. returned. Attach Form 8718 to your g ) .

: ‘ P T AT determination letter application. If you are using express mail or a
Check the box or boxes on line 3 for delivery service, send the application

the type of application you are and Form 8718 to:
submitting. If you check box 3a, you Internal Revenue Service
must complete and sign the certification 201 West Rivercenter Sivd.

statement that appears under line 3a. Attn: Extracting Stop 312

Covington, KY 41011

“ere

At Check or Money Order

U S Government Primting Difice 2000 — 472-B6B20074

Cat Ne 647282 Form 8718 [Rev 1t 2000)
@ Frinted oo recycind papor



o T H23 ! Appiication for Recognition of Exemption OMB ND 1545-0056

(Rev. Septamber 1996) Under Section 501{c){3) of the Internal Revenue Code Nhoas f exempt status is
Dspartmant of tha Treasury | appﬂmﬁonwﬁﬁbeopen

Intamai Reveriue Sandce for public ingection.
Read the instructions for each Part carefully.
A User Fee must be attached to this application.

If the required information and appropriate documents are not submitted along with Form 8718 (with payment of the
appropriate user fee), the application may be returned to you.

Complete the Procedural Checklist on page 8 oft he instructions.

3 | dentification of Applicant

1a Full name of organization (as shown in organizing document) 2 Employeridentification number (Bt}
Hill, Raiford, Bullard (if none, see page 3 of the Specific Instructions.)
Scholatship Fund Inc

1k /o Name (if applicable) 3 Name and telephone number of person
Sylvester Benjamin to be contacted if additionalinformation

! is needed
1¢ Address (number and street) Roorm/Suite Rudy Benjamin

1¢ City, town, or post office, state, and ZIP + 4. If you have a foreign address, | 4 Month the annual accounting period ends
see Specific Instructions for Part I, page 3.
December

5 Date incorporated or formed
August 1, 2403

12 Web site address 6 Check here if applying under section:
a_{501te) 150160 e[[]501 a[J501m)
7 Did the organization previously apply for recognition of exemption under this Code section or under any

Detreit, Mi

other section of the Code? = + + + « + « + & & & + & + & ¢ w & v v e v o v v . dYes EENe
If "Yes," attach an explanation.

8 Is the organization required to file Form 990 (or Form98¢-E%? . . . . . . . . . . . [ N/AKXYes [] No
If "No,"" attach an explanation (see page 3 of the Specific Instructions).

9 Has the organization filed Federal income tax returns or exempt organization information returns? . . [] Yes EXNo

If "Yes," state the form numbers, years filed, and Internal Revenue office where filed.

10 Check the box for the type of organization. ATTACH A CONFORMED COPY OF THE CORRESPONDING ORGANIZING
DOCUMENTS TO THE APPLICATION BEFORE MAILING. (See Specific Ingructionsfor Part I, Une 10, on page 3) See
also Pub. 557 for examples of organizational documents.)

a {8 Corporation—Attach a copy of the Articles of Incorporation (including amendments and restatements) showing
approval by the appropriate state official; also include a copy of the bylaws.

b O3 Trust— Attach a copy of the Trust Indenture or Agreement, including all appropriate signatures and dates.

¢ [ Association—Attacha copy of the Articles of Association, Constitution, or other creating document, with a
declaration (see instructions) or other evidence the organization was formed by adoption of the
document by more than one person; also include a copy of the bylaws.

If the organizationis a corporation or an unincorporated association that has not yet adopted bylaws, check here & []

| dedareunder t he penalties of perury that | am authorized to sign this application on behalf of the above organizationand that 1 have examined this application.
¥cluding the accompanying sehedules and attachments, and to the best of my knowledge # is true, correct, and compiste.

Please Sylvester Benjamin
Sgn % ....................................................... Executive Director . . . .. ...
Here {Signature) (Type or prim nameand title or authority of signer} Date)

For Paperwor k Reduction Act Notice, see page 7 of the instructions. Gt No. 17133K



Form 1023 (Rev..9-98) Page 2
EEEEE  Activities and Operational Information

1 Provide a detailed narrative description of all the activities of the organization—past, peasant, and planned. Do not maraly
refar to or repeatt he language In the organizationaldocument List each activity separately in the order of importance
based on the rdative time and ather resources devoted to the activity. Indicate the percentage of time for each activity.
Each description should Include, as a mirimum, t he following: (a) a detailed description of the activity Including its purpose
and how each acitivity furthers your exermpt purpose; ) when the activity was or wit be initiated; and {&} where and by
whom the activity wifl be conducted.

ATTACHMENT |

2 What are O will be the organization's Sour ces of finanda support? List in order of size.

ATTACHMENT 11

3 Describe the organization's furdraising program, both actual and planned, and explain to what extent it has been put Into
affect. Include details of fundraising activities such as selective mailings, formation of fundraising committees, use of
volunteers or professional furidraisers. atc. Attach representative copies of solicitations for finantial support.

ATTACHMENT 11




Pego 3

4 Glve the folicwing infermation abeut the organization's governing body:
a Names, addresses, end ttles of officers, directors, trustaas, etc, ' b Annual compersation

ATTACHMENT 111 N/A

¢ Do any of the above persons serve aS members of the govarning body by reason of being public officials
or being appointed by public officials? . . . . e e e e e e e e e . . OvesEXNo
If"¥ea" name those persons and expigin the basas of thelr selec’uon or appointment.

d Are any members of the organization's governing body “disqualified persons” with respect to the
organization (other than by reason of being a member of the governing body) o do any of the members
have either a business or family relationship with "dlsquallﬂed persons"’> See SpecHic Instructions for

Pat 1, Une 4d, onpage 3. . . . . . . .o O ves ¥ no
i "Yes" explain.

& Does the organizationcontrol 0r is it controlled by any other organization? . . . [ Yes XX no

IS the organization the outgrowth of (or SUCCESSOr to) another organization, or does It have a speC|aI
relationship with anether organization by mason of interlockingdirectorates Or other facters? . . . . L] ve= X3 No
if aither of these questions is answer ed " Yes." explain.

N

6 [Diwes or wil the organization directty or indirectly engage In any of the following transactions with any
political organization 0 other exempt organization {thert han a 501{cX3) organization): (@) grants;
b} purchases or Sd €s of assets; {e} rectal of facilities 0r equipment; {efJ loans 0 loan guarantees;
(@ reimbursement arrangements; ) performance of services, membership, 0 fundraising solicitations;

or {g} sharing of feclities, equipment, malling lists or other essets, or paid enpl oyees? . . . . . [ vss B No
If"Yes," explain fully and identifyt he other organizations Involved.
7 Isthe organization financially accountabie to any other organization? . . . . , . [ Y2 No

If =¥&s,” explain and identify the other erganization. Include details concerning accountablllty or attach
copies of reportsit any have been submtt ed.




Form 1023 {(FRev. 9-28) Page 4

Activities and ©perational Information (Continued)

g What assets does the organization have that are used in the performance of its exempt function? (Do not include property
producinginvestment income.) { any assets are not fully operational, explain their status, what additional steps remain to
bae completed, and when such final steps will be taken. If none, indicate "N/A."

N/A
9  Will the organization be the beneficiary of tax-exemptbond financing within the next 2 years?. , , . O Yes KXno

10& Will any of the organization's facilities or operations be managed by another organization or individual

under a contractualagreement?. . . . . . . . . L . 4 . s e e e e e e e e e |:| Yes K] No
b Isthe organizationa partytoanyleases? . . . + . + « « « « 4 4 4+ « + « + « « . . [ Yes Ed No
If either of these questions is answered "Yes," attach a copy of the contracts and explain the relationship
between the applicant and the other parties.
11 Isthe organization a membership organization? . . . . . . . . . . . « . « « . . . . Oves k1 No

If "Yes," complete the following:

a Descri be the organization's membership requirements and attach a schedule of membership fees and
dues.

b Describe the organization's present and proposed efforts to attract members and attach a copy of any
descriptive literature or promotional material used for this purpose.

¢ What benefits do (or will) the members receive in exchange for their payment of dues?

12a If the organization provides benefits, services, or products, are the recipients required, or will

they be required, to pay for them?. . . . . .. . Owad Yes &l No
If "Yes,” explain how the charges are determined and attach a copy of the current fee schedule.

.

b Does or will the organization limit its benefits, services, or products to specific individuals @
classes of individuals? . . . . . . . v . e e e e e e e e e e e . O wa D ves T No
1" Yes," explain how the recipients or beneficiaries are or will be selected

13 Does or will the organizationattempt to influence legislaton?. . . . . . . . . . . . . . . [ Yes [ No

If "Yes," explain. Also, give an estimate of the percentage of the organization's time and funds that it
devotes or plans to devote to this activity.

14 Does or will the organization intervene in any way in political campaigns, including the publication or
distribution of statements? . . . . . . . < . . . . . . o . . o o o o o« . [dYes Kl no

If "Yes," explain fully.




Form 1023 {Rev. 9-98) Page 5

ey  Technical Requirements

4 Are you filing Form 1023 within 15 months from the end of the month in which your organization was
created or formed? « v v v v v e e e e e e e e e e e e e e e e e e . B Yes O we
If you answer "Yes," do not answer questions on lines 2 through 6 below.

2 If one of the exceptions to the 15-month filing requirement shown below applies, check the appropriate box and proceed
to question 7.

Exceptions —You are not requirad to file an exemption application within 15 months if the organization:

O a isa church, interchurchorganization of local units of a church, a convention or association of churches, or an
integrated auxiliary of a church. See Specific Instructions, Line 2a, on page 4;

O b i1snota private foundation and normally has gross receipts of not more than $5,000 in each tax year; or

O ¢ Is a subordinate organization covered by a group exemption letter, but only if the parent or supervisory organization
timely submitted a notice covering the subordinate.

3 If the organizationdoes not meet any of the exceptions on line 2 above, are you filing Form 1023 within
27 months from the and of the month in which the organization was created @ formed?. . . . . . [J ves [0 No

If "Yes," your organization qualifies under Regulation section 301.9100-2, for an automatic %2~rmenth
extension of the 15-month filing requirement. Do not answer questions 4 through 6.

If "No," answer question 4.

4 If you answer "No" to question 3, does the organization wish to request an extension of time to apply
under the "reasonable action and good faith" and the "no prejudice to the interest of the government”
requirements of Regulations section301.8100-32 . . . ., . . . . . . . . . . . . . . . O Yes O No

If "Yes," give the reasons for not filing this application within the 27-month period described in question 3.
See Specific Instructions, Part Ul Line 4, before completing this item. Do not answer questions 5 and 6.

If "No." answer questions 5 and 6.

5 If you answer "No" to question 4, your organization's qualification as'a section 501 {c)(3} organizationcan
be recognized only from the date this application is filed. Therefore, do you want us to consider the
application as a request for recognition of exemption as a section 531(¢}{3) organization from the date
the application is received and not retroactively to the date the organization was created or formed? . O Yes [ No

6 If you answer "Yes" to question 5 above and wish to request recognition of section 801{c}4} status for the period beginning
with the date the organization was formed and ending with the date the Form 1023 application was received (the effective
date of the organization's section 501{c}(3) status), check here ™ [] and attach a completed page 1 of Form 1024 to this
application.




Form 1023 {Rev. 9-88) Page 6

Samld  Technical Requirements(Continued)

7 Is the organization a private foundation?
[ Yes (Answer question 8
fix] No (Answer question 8 and prooeed as Instructed.)

8 If you answer "Yes" to question 7, does the organization claim to be a private operating foundation?
[J Yes (Complete Schedule E)
H ~o

After answering question 8 on this line, go to line 14 on page 7.

9 If you answer "No" to question 7, indicate the public charity classificationthe organization is requesting by checking the
box below that most appropriately applies:

THE ORGANIZATION IS NOT A PRIVATE FOUNDATION BECAUSE IT GUALIFIES:

a [ Asachurchora convention or association of churches Sections 509(aj(1)
(CHURCHES MUST COMPLETE SCHEDULE A) and 1700)(1AXD
Sections 509(a){1}
[0 Asaschool (MUST COMPLETE SCHEDULE B.} and 170{)(1{AN
c [ Asahospital or a cooperative hospital service organization, or a
medical research organization operated in conjunction with a Sections £08{a)(1}
hospital (These organizations, except for hospital service and 170(B} AN
organizations, MUST COMPLETE SCHEDULE C)
Sections 508(a)(1)
d [] Asa governmentalunit describedin section 170{c}(1). and 170){1HAN)
e [] Asbeing operated solely for the benefit of, or in connection with,
one or more of the organizationsdescribed in a through d, g, h, or |
(MUST COMPLETE SCHEDULE D) Section 508(a)(3)
f g As being organized and operated exclusively for testing for public
safety. Section 508(z){4)
@ [O As being operated for the benefit of a college or university that is Sections 509{aj){1}
owned or operated by a governmental unit, and 170 1AW
h £ As receiving a substantial part of its support in the form of
contributions from publicly supported organizations, from a Sections 509@)}1}
governmental unit, 0f from the general public. and 170} 1DAN
i [ Asnormally receiving not more than one-third of its support from
gross investment income and more than one-third of ItS support from
contributions, membership fees. and gross receipts from activities
related to its exempt functions (subject to certain exceptions). Section 509(a)(2)
i [J The organ'zationis a publicly supported organization but is not sure Sections 508{a)(1)
whether it meets the public support test of h or 1. The organization and 1700 1A V)
would like the RS to decide the proper classification. or Section 508{a}2}

If you checked one o the boxes a through f in question 9, go to question
14. If you chocked box g In question &, go to questions11 and 12.
If you checked box h, i, or }, In question 9, go to quastion 10.



Form 1023 (Rev. 9-89) Page 7

Technical Requirements (Continued)

1g |f you checked box h, 1 or jin question 9, has the organization completed a tax year of at least 8 months?
[ ves—indicate whether you are requesting:
I A definitiveruling. (Answer questions 11 through 14.)

O An advance ruling. (Answer questions 11 and 14 and attach two Forms 872-C completed and signed.)

X No—You must request an advance ruling by completing and signing two Forms 872-C and attaching themtot he
Form 1023,

11 If the organizationreceived any unusual grants during any of the tax years shown I Part IV-A, Statement of Revenue and
Expenses, attach a fist for each year showing the name of the contributor; the date and the amount of the grant; and a brief
description of the nature of the grant.

12 If you are requesting a definitive ruling under section 170{b}1 A} or {vi}, check here ¥» O ana:

a Enter 2% of line 8, column {e}, Total. of PartIV-A . . . . .

b Attach a list showing the name and amount contributed by each person (other than a governmental unit or “publicly
;lspported" organization) whose total gifts, grants, contributions, etc., were more than the amount entered on tine 12a
ove,

13 If you are requesting a definitive ruling under section 50%{a)2), check here b O ana:

a For each of the years included on lines 1, 2, and 9 of Part IV-A, attach a list showing the name of and amount received
from ea)ch "disqualified person." (For a definition of "disqualified person,” see Specific Instructions, Pert I, Line 4<, on
page 3.

b For each of the years included on line 9 of Part IV-A, attach a list showing the name of and amount received from each
payer (other than a “disqualified persen”) whose payments to the organization were more than $5,000. For this purpose.
"payer" includes, but is not limited to, any organization described in sections 170HK1)A){) through v and any
governmentalagency or bureau.

14 Indicate if your organization is one of the following. If so, complete the required schedule. (Submit If "Yes,"
only those schedules that apply to your organization. Do not submit blank schedules.) Yes | No gOLanelte
chedule:
. X A
Is the organizationachurch? .« & & &« « & & & « & & « = & & = = = & = = = &
Is the organization, ©r any part ofit,aschool? . . . . . . . . . . . . « . < . < . B
Is the arganization, or any part of it. a hospital or medical research organization? . . . . . . %
Is the organization a section 308{a){3) supporting organizaton? ., . . . . . . . . . . . X D
X
Is the organizationa private operating foundation?. . . , . . . . . . . . . . . . . E
. X
Is the organization, or any part of it, a home for the aged or handicapped? . . . F
_— . . - X
Is the organization, or any part of it, a child care organization?. . G
Does the organization provide or administer any scholarship benefits, student aid, etc.? . H
Has the organization taken over, or will it take over, the facilities of a “for profit” institution? . . . X i




Form 1023 (Rev. 958}

Page 8

“RaraiNe

Financial Data

Complete t he financial statements for the currant year and for each of the 3 years immediately before it. If In existence less
than 4 years, complete the statements for #ach year In existence. # In exi stence lesst han 1 year, alsoprowde proposed
budgetsfor the 2 years followingt he current year.

A, Statement of Revenue and Expenses

Revenues

10

12
13

Gifts, grants, and contributions
received (not including unusual
grants—see page 6 of the
instructions). .
Membership fees received .

Gross investment income {ses
instructions for definition)

Net income from organization's
unrelated business activities not
includedon line3. . . .

Tax revenues levied for and
either paid to or spent on behalf
of the organization .

Value of services or fac:llmes
furnished by a govermmental unit
to theorganization without charge
(notincludingthe value of services
or facilities generally furnishedthe
public without charge).

Otherincome (notincluding gain
or loss from sale of capital
assets) (attach schedule)

Total (add knes 1 through 7)

Gross receipts from: admissions,
sales of merchandise or services,
or furnishing of facilities in any
activ'ty that is not an unrelated
business within the meaning of
section 513. Include related cost
ofsalesonfne22 . . . . .

Total(add lines8and 9 .

Gain or loss from sale of capital
assets (attach schedule). . .
Unusualgrants. . . . .

Total revenue (add lines 10
through12), ., . . . . .

Current
tax year

3 priar tax years or proposed budget for 2 years

w2004

uuuuuuuuuuu

{e) TOTAL

5,000

12,000

5,000

7,000

12,000

7,000

12,000

5,000

7,000

14
15

16

17

18
18

Expenses

22
23

24

Fundraising expenses . ,
Contributions, gifts, grants, and
similar amounts paid (attach
schedule) . . . . . . .
Disbursements to or for benefit
of members (attach schedule) .
Compensation of  officer's,
directors, and trustees (attach
schedule) . . . . . . .
Other salaries and wages . .
interest |

Cceupancy {rent, utmt:es etc)
Depreciation and depletion .
(Other {attach schedule) . . .
Total expenses (add lines 14
through22). . . . . . .

Excess of revenue over
expenses (line 13 minus line 23)

5,000

7,000

5,060

7,000




Form 1023 {Rev. 9-98) Page O

Financial Data { Continued)

B. Balance Sheet (at the end d the period shown) D::nzmo%xéear
Assets
1 CaShe v e e e e e e e e ool n2000
2 Accountsreceivable,net « & & & 4 s s w = & = s w ow om o= o= o oa w w om s 2
3 INVENLONES. « + « v + & = 4 e e e e e e e e e e e e e e e e .. L3
4 Bonds and notes receivable (attach schedule) . . . « . . « . + . « « . < . . 4
5 Corporate stocks (attach schedule). . . . « « « « v « + v v & 4 4 4 4w . S
6 Mortgage loans {attachschedule) . - « « +« + « & « v « 4« v 4 + + &« 2 2 » . |- B
7 Otherinvestments (attach schedule) . . . . « . « . « + « « + « .+ o o e l
8 Depreciable and depletable assets (attach schedule) . . . . « « « « « . « . . . . 8
9 land . - . . « .« . e e e e e e e e e e e e e e e e e e e a8
10 Other assets (attachschedule) « . « « v + & &« v v« & 4 0 0 e e w w a a w 10
11 Total asset's (add ines 1 through 10). « « « « « « « « o « o « » . . . | 11]320.00
Liabilities
12 Accountspayable . . . .« v . 4 v v v v e e e e e e e e e e e e 12 520.00
13 Contributions, gifts, grants, etc., payable. . . ., . . . . . . . . . . . . . .. 13
14 Mortgages and notes payable (attach schedule) . . . . . . . . . . . . « . . . 14
15 Other liabilities (attach schedule) .« . . + « « &« « + « « %
16 Total liabilities (add lines 12 through15) . . . . . . . . 5.20' 00
Fund Balances or Net Assets
17 Totd fund balances or NELasSetS « « + + « « 4 4 v e b e e e e e e e . . AT 0
18 Total liabilities and fund balances or net assets (add line 16 and line17) ., . . . | 18
If there has bean any substantial change in any aspect of the organization's financial activities since the end of the period
shown above, check the box and attacha detailedexplanation . ., . . . . . . . . . & « v 4w « v « . .0

ALL CASH WAS USED TO PAY FOR APPLICATION FEES THESE
INCLUDED STATE OF MICHIGAN $20.00 AND FEDERAL IRS 1023

APPLICATION.



872,@ Consent Fixing Period of Limitation Upon
Form Assessment ef Tax Under Section 4940 of the

internal Revenue Cede

(Rev. September 1998)

Department of the Treasury . . .
Internal Ravenue Service (See instructions on reverse side.)

OMB No. 1545-0056

To be used with
Form 1023. Suiymit
in duplicate.

Under section 8501(c)(4) of the Internal Revenue Code, and as part of a request filed with Form 1023 that the
organization named below be treated as a publicly supported organization under section 170{b){1){A){vi) or

section 509¢{g)(2) during an advance ruling period,

HILL, RAIFORD, BULLARD SCHOLARSHIP FUND INC

(Bract legal name of organizationas shown in organizing document)

, DETROIT, MI

................................................................................................

(Number, street, clty or town, state, and ZIP code)

District Director of
Internal Revenue, or

and the Assistant

Commissioner
(Employee Plans and

Exempt Organizations)

consent and agree that the period for assessing tax (imposed under section 4940 of the Code) for any of the 5
tax years in the advance ruling period will extend 8 years, 4 months, and 15 days beyond the end of the first tax

year.

However, if 2 notice of deficiency in tax for any of these years is sent to the organization before the period
expires, the time for making an assessment will be further extended by the number of days the assessment is

prohibited, plus 60 days.

. i DECEMBER 31, 2003
Ending date of first tax year ... i e e seeeeaaannanaaan
(Month, day, and year)

Name of organization (as shown in organizing document) Date
Hill, Raiford, Bullard Scholarship Fund Inc
Officer or trustee having authority to sign Type or print name and title

Signature ¥

Sylvester Benjamin
Executive Director

For IRS use only

District Director or Assistant Commissioner (Employee Plans and Exempt Organizations)

Date

By &

For Paperwork Reduction Act Noti ce, see page 7 of the Form 1023 Instructions.

Cat. No 16505Q
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Assessment of Tax Under Section 48490 of the

w81 2-5 Consent Flxing Period d Limitation Upon i
I

. Soptamber 1006) Internal Revenue Gode To be used with

'Fonn!mm
Depactmant of the Trasiry In duplicats.
intamal Revenis Servics

{See [ndructionson reverse side.)

Under section 8501{c}4} of the Internal Bevenue Code, and as part of a request filed with Form 1023 that the

organization named below be treated as a publicly supported organization under section 7B ANV O
section 509¢a{2} during an advance tilling period,

................................................................................................

(Exact egal name of organization 23 $hown in organizing document) District Director of
4t Interng!sg_evenue, a
an e Istant
............................... D E RO ML Commissioner
(umber, streal, City or towr,, siats, and 2IP cods) E(Emp]oy@e Plans and
ompt Organizations)

consent and agree that the period for assessing tax fimposed under section 4940 of the Code) for any of the 5
tax years in the advance ruling period wili extend 8 years, 4 months, and 15 days beyond the end of the first tax
year.

However, if a notice of deficiency in tax for any of these years is sent to the organization before the period
expires, the time for making an assessment will be further extended by the number of days the assessment IS
prohibited, plus 60 days.

: ) DECEMBER 31, 2003
Ending date of first tax Year we-weeesseressrrsazsazsemssssamsnsanans

Name of organization(as shown in organizing document) Date

Hill, Raiford, Bullard Scholarship Fund Inc ‘

Officer or trustee having authority to sign Type a print name and title
Sylvester Benjamin

Signature 71 Executive Director

For IRS use only

District Piractor 0r Assistant Commissiones (EmployeeP ans and Exempt Organizations) Dete

By »

For Paperwork Reduction Act Hole*, see pags 7of t he Form 1023 instructions. Gt No 18905Q
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You must complete Form 872- Cand attach it to the Form 1023
if you checked box &, 1, or j of Part Ill, question 9, and the
organization has not completed a t ax year of at least 8 months.

For example: If the organization incorporated May 15 and
its year ends December 31, it has completed
a tax year of only 7% months. Therefore,
Form 872- Cmust be submitted.

Enter the name of the organization. This must be entered
exactly as it appears in the organizing document. Do not use
abbreviations unless the organizing document does.

Enter the current address.

Enter the ending date of the first tax year.
For example:

(@) If the organization was formed on June 15 and it has
chosen December 31 as its year end, enter December 31,

..............

(2) if the organization was formed June 15 and it has chosen

June 30 as its year end, enter June 30, ......ccoverveene In this
example, the organization's first tax year consists of only
15 days.

The form must be signed by an authorized officer or trustee,
generally the president or treasurer. The name and title of the

person signing must be typed or printed in thﬁe space provided.

Enter the date that the form was signed.

DO NOT MAKE ANY OTHER ENTRIES.




ATTACHMENT |
EIN: 56-238856

PART II, SECTION 1

It is our plans to implement programs that would encourage
young people to combine education with academic excellence,
hard work and faith to reach their gesals. And to help them

to realize that a quality education is the foundation of
their success!

Our organization will collaborate with area public schools
to initiate programs and servieces that will begin with
students no later than the 7th grade and continue with the

same student through graduation. In cooperation with the
area schools we will perform the following:

ACADEMIC COUNSELING AND EDUCATIONAL DEVELOPMENT PLANS:
Connect students with the importance of good
work and study habits.

Develop student to acquire knowledge, attitudes
and interpersonal skills to help understand and
respect self and others.

Develop decision making skills, goal setting and
achievements.

Develop the importance of growth and change.
After school tutoring
Career and college preparation assistance

Mentoring

Obtain as many work-based learning opportunities
as possible such as paid and non-paid work
experiences for students. This will provide
workplace readiness, such as teamwork and problem
solving skills. And help students see the
connection between the skills and knowledge they
are developing in school and future careers by
using real world experiences and instructions.

Our organization will collaborate and assist local churches
during their annual college tours. We will do this by

conducting the following workshops at their various
locations:

Provide a list of "strong career choices for the
future

How to choose a college or university

How to apply to colleges

How to apply for financial aid

How to prepare for college

How to survive the freshman year

The most promising students will be provided financial aid

T
i}
e




via scholarships to the colleges of acceptance.

Counselors/Facilitators/ Leaders 100%
(paid and volunteers)

Support Services (volunteers) 50%

Admi nistrative Assistants (volunteers) S0%

Selecting the area schools, churches and implementation of
programs should be completed by January, 2004

(2)
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The corporation's primary source of funding will be through
grant awards from federal, state, and local governmental
bodies. The corporation also expects to receive funding
through proposal writing, contributions and direct
solicitation of private foundations, trusts, etc. Finally,
the corporation will in the future attsmpt tO conduct small
local fundraising activities including raffles, dinner

sales, banquets and the like in efforts to supplement grant
awards if there is a need.

It {8 anticipated after establishing credibility and a
positive track recserd, the corporation's principal source of
support will increase in the future.

PARF === —A-GF P FHHE-S—AND- ORERATHOM AL —HNFORMAH ON-—=—H 3

The corporation's fundraising program is carried out by its
Fundraising Committees. The coemmittees are made up of
members of the Board of Directors and its! volunteers.

COMMITTEE A: Major contribution fundraising activities,
including research and proposal writing to likely sources of
funding in the public and private sector. Emphasis on

long-range planning. Professional proposal writers will be
consulted if resources are available.

COMMITTEE B: Minor or smaller, localized fundraising
activities, including coordination banquets, dinsner/rummage

aales, raffles, etc. Emphasis on short-range planning and
for emergency basis.

Both fundraising committees report directly to the Board of
Directors.




ATTACHMENT IIXI

EIN:
BOARD OF DIRECTORS
Sylvester Benjamin Executive Director
Charles Leftland Jr President
Angle Heaver Vice President
Linda Hill Mitchell Secretary

Pamela White Treasurer
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Schedule H. Organizations Providing Scholarship Benefits, Student Ald, etc., to Individuals

| a Describethe nature and the amount of the scholarship benefit, student aid. efc., including the terms and conditions governing

s use, whather a gift of a loan, and how the availabliity of the scholarship |s publicized. |f the organization has established
or will establish severat categories of scholarship benefits. Identity each kind of benefit and #xglain how the organization
daterminas the recipients for each category. Attach a sample copy of any appflication the organization requires Individuals to
complate to be considered for scholarship grants, loans, or simiiar bensfits. (Private foundations that make grants for travet,
study, or other similar purposes &re required to obtain advance approval of scholarship procedures. See Reguiations sections
53.4845-4{c} and (d).

The scholarship will be a free gift and the amount will be

determined by what other source of funding the students were

able to ebtain and the number of students applying and

qualifying via our guidelines (see Part II, Section | for

additional information).

b If you want this application considered as & request for agprovat of grant procedures in the event we determine that the

organization Is a private foundation, check herg

. . . L] . . L L] L L] . ~l - b

s

c If you checked the box in 1b above, check the tox{es) for which you wish the organization to be considered.

[] 4945(g)1) [ 4g45(g)i2) L] 4945(g)3)

2 What limitations or restrictions are there on the class of individuals who are ellglble recipients? Specifically explain whether

there are, or will be, any restrictions or {imitations in the selectiont procedures based upon race or the employment status of
the prospective recipient or any relative of the prospective recipient. Also Indicate the approximatenumber of eligible individuais

The only limitations we are imposing initially are to look

first at the financially challenged qualified students. 1 f
funds are still available, additional scholarships will be

made available to those with the strongest academic record,
exceptional test scores, community service involvement and

proven leadership skills..

3

Indicate the number of grants the organization anticipates making annwatly . . . . . . . . .¥» [10¢ ten)

4

If the organization bases Its setections in any way 0N the emplayment status of the applicant or any relative of the applicant.
indicate whether there is or has been any direct or indirect relationship between the members of the selection committee and

the employer. Also indicate whether reiatives of the members of the selection committee are possible recipients or have been
recipiants.

Our scholarships wlll be awarded regardless of
or gender. The selections will be " blind selection® by a
panel including the selected area schools and/or churches
and worker volunteers. Using this method does not close it
to family recipients but opens it to everyane.

race, c¢reed

Describe any procedures the organization has for supervising grants (such as obtaining reports or transcripts) that it awards
and any procedures It has for taking action If the terms of the grant are violated.

The econditions for the acceptance of
financial aid are as follows: {(l1)Check is made payable to
the coliegefuniversity of entry (2)The guarterly transcripts
of the students grades are reviewed by this organization for
grade point averages and/or problem areas {3)The student

must maintain a "C" average {(4) failure to accomplish items
2 & 3 forfeits future financial aid.

this organization's

For more information, see back of Schedule H.




BLSACD-502 {Rev D8D1)

|
]
|

MICHIGAN DEPARTMENT OF CONSUMER & INDUSTRY SERVICES
BUREAU OF COMMERCIAL SERVICES

— e Recavied I (FOR BUREAU USE ONLY)

This document is effectiveon the date filed, untess a
SUbssquent effedtive date within 90 days ater SEP 302003

recdved date is gated in the document. Tran Infail 85453y niansew
AN 1D gxFegore
" m chbds G076 2 Y SO

Name BUREALL 0f e T

PAMELA WHITE
Address
City Sae Zip Code
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ARTICLES OF INCORPORATION

For use by Domestic Nonprofit Corporations
(Piease read information and instructions On the fast page)

Pursuant 1O the provisions of Act 162, Public Actsof 1982, the undersigned corporation executesthe fallowing
Articles:

ARTICLEI

The name d the corporation is:

HILL, RAIFORD, BULLARD SCHOLARSHIP FRUND INC

ARTICLEH

The purpose or purposes for which the corporation is organized are:
Said organization is organized exclusively for charitable,

religious, educaticnal and scientific purposes. Our
organization will provide funds to financially challenged
students, regardless of race, creed or gender, with goals
and aspiration to attend schools of higher learning.

ARTICLEWL

NONSTOCK

1. The corporationiSorganized upon a basis.
{Stock or Nongtok)

2. |f organized on a stock basis, the total number d shares which the corporation has authority to issue IS

__ . Ifthesharesare. Or are to be, divided into
classes, the designation d each class, the number of sharesin each class, and the relative rights, preferences and
fimitations d the shares Of each classareas follows:




ARTICLE 1 {cont.)

3. a. If organized on a nonstock basis, the description and value d itsreal property assetsare: (if none, insert "none")
NONE
b. The description and vatue of itSpersonai property assets are: (if none, insert"none’)
NONE

¢. Thecorporation isto be financed under the following general plan:

Through Corporate and Foundation Grants, fundraising Activities
and individual donations.

d. The corporation isorganized on a DIRECTORSHIP basis
(Membership or Directorship)

ARTICLE WV

1. The addressd the registered officeis:
DETROIT , Michigan

(Street Address) {City) (ZIP Code)

2. The mailing addressd the registered office, if different than above:
Same , Michigan

(Street Address or P.O. Box) {City) {ZIPCods)

3. The name d She resident agent at the registered office is:
Pam White

ARTICLEV

The name(s) and address{es) o the incorporator(s) is(are) asfollows:
Name Residence or Business Address

Sylvester Benjamin,

Charles Loftland Jr,

Angie Weaver,

Linda Hill Mitchell,

Pamela White,

Jewel Butler,




Usz space below for additional Articles or for centinuation of previcus Articles. Please identify any Article
continued or added. Attach additional pages ifneeded

vi SAI D ORGANI ZATI ON | S ORGANI ZED EXCLUSI VELY FOR

CHARI TABLE, RELI GI OUS, EDUCATI ONAL, AND SCI ENTI FI C PURPOSES,
THE MAKI NG OF DI STRI BUTI ONS TO ORGANI ZATI ONS THAT QUALI FY AS
EXEMPT ORGANI ZATI ONS UNDER SECTI ON 501 (e>(3) OF THE

| NTERNAL REVENUE CODE, OR CORRESPONDI NG SECTI ON OF ANY
FUTURE FEDERAL TAX CODE.

Leing

ML NO PART OF THE NET EARNI NGS OF THE ORGANI ZATI ON SHALL

I NURE TO THE BENEFIT OF, OR BE DI STRI BUTAL TO I TS MEMBERS,
TRUSTEES, OFFI CERS, OR OTHER PRI VATE PERSONS, EXCEPT THAT
THE ORGANI ZATI ON SHALL BE AUTHORI ZED AND EMPOWERED TO PAY
REASONABLE COMPENSATI ON FOR SERVI CES RENDERED AND TO MAKE
PAYMENTS AND DI STRI BUTI ONS | N FURTHERANCE OF THE PURPOSES
SET FORTH I N THE PURPOSE CLAUSE HEREOF. NO SUBSTANTI AL PART
OF THE ACTI VI TIES OF THE ORGANI ZATI ON SHALL BE THE CARRYI NG
ON OF PROPAGANDA, OR OTHERW SE ATTEMPTI NG TO | NFLUENCE

LEGI SLATI ON, AND THE ORGANI ZATI ON SHALL NOT PARTI CI PATE I N,
OR | NTERVENE | N(I NCLUDI NG THE PUBLI SHI NG CR DI STRI BUTI ON OF
STATEMENTS) ANY POLI TI CAL CAMPAI GN ON BEHALF OF ANY

CANDI DATE FOR PUBLI C OFFI CE.  NOTW THSTANDI NG ANY OTHER
PROVI SI ON OF THI S DOCUMENT, THE ORGANI ZATI ON SHALL NOT CARRY
ON ANY OTHER ACTI VI TI ES NOT PERM TTED TO BE CARRI ED ON (a)
BY AN ORGANI ZATI ON EXEMPT FROM FEDERAL | NCOME TAX UNDER
SECTION 501(e)(3) OF THE | NTERNAL REVENUE CODE,

CORRESPONDI NG SECTI ON OF ANY FUTURE FEDERAL TAX CODE, CR (b
BY AN ORGANI ZATI ON, CONTRI BUTI ONS TO WHI CH ARE DEDUCTI BLE
UNDER SECTI ON 170(c)(2) OF THE | NTERNAL REVENUE CODE, OR
CORRESPONDI NG SECTI ON OF ANY FUTURE FEDERAL TAX CODE.

VIIl UPON THE DI SSOLUTI ON OF THE ORGANI ZATI ON AND AFTER THE
PAYMENT OF THE PROVI SI ON FOR PAYMENT OF ALL THE LI ABILITIES
OF THE ORGANI ZATI ON, THE BOARD OF DI RECTORS SHALL DI SPOSE OF
ALL ASSETS OF THE ORGANIZATION, OR TO ORGANI ZATI ONS THAT ARE
THAN QUALI FI ED AS TAX EXEMPT ORGANI ZATI ONS UNDER SECTI ON
501(c)(3) oF THE | NTERNAL REVENUE CODE. @ ANY ASSETS NOT SO
DI SPOSED OF SHALL BE DI SPOSED OF BY A COURT OF COMPETENT
JURI SDI CTIOW | N THE COUNTY | N WHI CH THE PRI NCI PLE OFFI CE OF
THE ORGANI ZATI ON | S THEN LOCATED.

I (We), the incorparator(s} sign my (our) name(s) this ' 6th dayof SePtember, 003

Panmel a VWhite, Treasurer




ATDITIONAL ARTICLES

I1Xx THE " VOLUNTEER DI RECTOR" OF THI S CORPORATION | S NOT
LTABLE TO THE CORPORATION, | TS MEMBERS OR SHAREHOLDERS FOR
MONETARY DAMAGES RESULTI NG FROM BREACH OF THE VOLUNTEER
DI RECTOR' S FI DUCI ARY DUTY, WTH THE FOLLOW NG FI VE
EXCEPTI ONS:
1. A BREACH OF THE DIRECTOR S DUTY OF LOYALTY TO THE
CORPORATI ON OR | TS SHAREHOLDERS OR MEMBERS.

2 ACTS OR OM SSI ONS NOT | N GOOD FAI TH OR THAT
| NVOLVED | NTENTI ONAL M SCONDUCT OR A KNOW NG
VI OLATI ON OF THE LAW

3. A VIOLATION OF SECTION 551(1) OF THE M CH GAN
NONPROFI T CORPORATI ON ACT.

4. A TRANSACTI ON FROM WHI CH THE DI RECTOR DERI VED
AN | MPROPER PERSONAL BENEFI T.

5. AN ACT OR OM SSI ON THAT |I'S GROSSLY NEGLI GENT.

THE CORPORATI ON ASSUMES ALL LI ABILITY TO ANY PERSON OTHER
THAN THE CORPORATI ON CR 1Ts MEMBERS FOR ALL ACTS (R

OM SSI ONS OF A VOLUNTEER DI RECTOR I NCURRED IN THE GOOD FAI TH
PERFORMANCE OF HI S OR HER DUTI ES AS A DI RECTOR, OCCURI NG ON
OR AFTER THE DATE THI S RESOLUTION IS APPROVED BY THE
MEMBERSHI P .

THE CORPORATI ON ASSUMES THE LI ABI LI TY FOR ALL ACTS CR

OM SSI ONS OF A WONDPIRECTOR VOLUNTEER, PROVI DED THAT: THE
VOLUNTEER AS ACTI NG OR REASONABLY BELI EVE #E/SHE WAS ACTI NG
W THIN THE SCOPE OF HIS/HER AUTHORI TY; THE VOLUNTEER HAS
ACTING I N GOOD FAITH, THE VOLUNTEER S CONDUCT WAS NOT AN

| NTENTI ONAL TORT; THE VOLUNTEER S CONDUCT WAS NOT A TORT
ARI SI NG OUT OF THE OWNERSHI P, MAI NTENANCE (R USE OF A MOTOR
VEHI CLE AS DESCRI BED IN 209(e)(v) OF THE M CH GAN NONPROFI T
CORPORATI ON ACT. .



September 6, 2003

This resolution is adopted by the incorporators giving
Pamela White, Treasurer, the authority to sign these
Articles of Incorporation on behalf of the Hill, Raiford,
Bullard Scholarship Fund Inc.

CERTIFIED BY

ﬂting Sedretary



Charitable Contributions-
Substantiation and Disclosure Requirements

UNDER THE NEW LAW, CHARITIESWILL NEED TO PRO-
VIDE NEW KINDS OFINFORMATION TO DONORS. Failureto
do so may result in denial of deductions to donors and the imposition of

penaltieson charities.

Legislationsigned into law by the President on August 10, 1993, con-
tainsa number of significant provisions affecting tax-exempt charitable
organizations described in section 501 (c¢)(3) of the Internal Revenue
Code. These provisionsinclude: (1) new substantiation requirementsfor
donors, and (2) new public disclosure requirements for charities (with
potential penaltiesfor failing to comply). Additionally, charities should
note that donors could be penalized by loss of thededuction if they fail
to substantiate. THESUBSTANTIATION AND DISCLOSURE
PROVISIONSAPPLY TO CONTRIBUTIONSMADE AFTER

DECEMBER 31,1993.

Charities need to familiarize themselveswith theset ax law changesin
order to bring themselvesinto compliance. This Publication alerts you
to the new provisions affecting tax-exempt charitable organizations. Set
forth below are brief descriptions of the new law's key provisions. The
Internal Revenue Service plans to provide further guidancein the near

future.

Donor's Substantiation Requirements

Documenting Certain Charitable Contributions. — Beginning Janu-
ary 1, 1994, no deduction will be allowedunder section 170 of the Inter-
nal Revenue Codefor any charitable contribution of $250 or more un-
less the donor has contemporaneous written substantiation from the
charity. In cases wherethe charity has provided goods or services to the
donor in exchange for making the contribution, this contemporaneous
written acknowledgement must include a good faith estimate of the
value of such goods or services. Thus, taxpayers may no longer rely
solely on a cancelled check to substantiate a cash contribution of $250

or more.

The substantiation must be" contemporaneous.” That is, it must be ob-
tained by the donor no later than the date the donor actually filesare-
turn for the tax year in which the contribution was made. If thereturn is
filed after the due date or extended due date, then the substantiation
must have been obtained by the due date or extended due date.

The responsibility for obtaining thissubstantiation lies with the do-
nor, who must request it from the charity. Thecharity is not required
to record or report this information to the IRS on behalf of donors.

The legislation provides that substantiation will not be required if, in
accordance with regul ations prescribed by the Secretary, the charity
reportsdirectly to theRS theinformation required to be provided in the
written substantiation. At present, there are -no regulations establishing
proceduresfor direct reporting by charities to theIRS of charitable con-
tributions made in 1994. Consequently, charities and donors should be
prepared to provide/obtain the described substantiation for 1994 contri-

butionsof $250 or more.

Thereis no prescribed format for the written acknowledgement. For
example, letters, postcards or computer-generated forms may be accept-
able. Theacknowledgementdoes not have to include the donor's social
security or tax identification number. 1t must, however, providesuffi-
cient information to substantiate the amount of the deductible contribu-
tion. Theacknowledgement should note the amount of any cash contri-
bution. However, if the donation is in the form of property, then the
acknowledgement must describe, but need not value, such property.
Valuation of the donated property is theresponsibility of the donor.

The written substantiation should al so note whether the donee organiza-
tion provided any goods or servicesin consideration,in wholeor in part,
for the contribution and, if so, must provide a description and good-faith
estimate of the valuedf the goodsor services. In the new law theseare
referred to as'*quid pro quo contributions.”

Please note that thereis a new law requiring charities to furnish
disclosure statementsto donorsfor such quid pro quo donationsin
excessof $75. Thisisaddressed in the next section regarding Disclo-
sure By Charity.

If the goods or servicesconsist entirely of intangible religiousbenefits,
the statement should indicate this. but the statement need not describeor
provide an estimate of thevaluedf these benefits." Intangiblereligious
benefits" are also discussed in thefollowingsection on DisclosureBy
Charity. If. on the other hand, thedonor received nothing in return for
thecontribution- thewritten substantiation must so state.

Thepresent law remainsin effect that, generally, if thevalueodf an item
or group of likeitemsexceeds$5,000, thedonor must obtain a qudified
appraisal and submit an appraisal summary with thereturn claiming the
deduction.

The organization may either provideseparate statementsfor each contr-
bution of $250 or morefrom ataxpayer, or furnish periodic statements
substantiating contributions of $250 or more.

Separate paymentsare regarded asindependent contributionsand are
not aggregated for purposes of measuring the$250 threshold. However,
the Serviceis authorized to establishanti-abuse rules to prevent avoid-
ance of the substantiation requirement by taxpayerswriting separate
smaller checks on thesame date.

If donations are made through payroll deductions, the deductionfrom
each paycheck isregarded as a separate payment.

A charity that knowingly providesfal se written substantiation to a donor
may be subject to the penaltiesfor aiding and abetting an understate-
ment of tax liability under section 6701 of the Code.

Disclosure by Charity of Receipt of
Quid Pro Quo Contribution

BeginningJanuary 1, 1994, under new section 6115 of the Internal Rev-
enue Code, a charitableorganization must provide a written disclosure
statement to donors who make a payment, described asa'*quid pro quo
contribution," in excessof $75. This requirement is separate fromthe
written substantiation required for deductibility purposes as discussed
above. While, in certain circumstances, an organization may beable to
meet both requirementswith the same written document, an organiza-
tion must be careful to satisfy the section 6115 written disclosurestate-
ment requirement in atimely manner becauseof the penaltiesinvolved.

A quid pro quo contributionis a payment made partly as a contribution
and partly for goodsor services provided to the donor by the charity. An
exampleof a quid pro quo contribution is wherethe donor givesa char-
ity $100 in considerationfor a concert ticket valued at $40. In this ex-
ample, $60 would be deductible. Because thedonor's payment (quid pro
quo contribution) exceeds$75, the disclosure statement must befur-
nished, even though the deductible amount does not exceed $75.

Separate payments of $75 or lessmade at different timesof the year for
separatefund-raising events will not be aggregated for purposes of the
$75 threshold. However, the Serviceis authorized to develop anti-abuse
rules to prevent avoidanceof this disclosurerequirement in situations
such as the writing of multiplechecks for the same transaction.

The required written disclosure statement must:
(1) inform the donor that the amount of the contribution that is de-



ductible for federal income tax purposesis limited to the excess
of any money (and the value of any propertyot her than money)
contributed by thedonor over the valueof goodsor services pro-
vided by thecharity, and

(2) providethe donor witha good-faith estimate of the valueof the
goods or servicesthat thedonor received.

Thecharity must famish the statement in connectionwith either the
solicitationor the receipt of the quid pro quo contribution.If thedisclo.
sure statement is famished in connection with a particular solicitation, it
is not necessary for the organizationto provide another statement when
the associated contributionis actually received.

Tiedisclosure must bein writing and must be madein a manner that is
reasonably likely to come to the attention of thedonor. For example, a
disclosurein small print within a larger document might not meet this

requirement.

In the followingthreecircumstances, thedisclosurestatement is not
required.

(1) Wheretheonly goods or servicesgiven to adonor meet the stan-
dardsfor "insubstantial value' set out in section 3.01, paragraph
2 of Rev. Rroc. 90-12, 1990-1CB. 471, asamplified by section
2.01 of Rev. Proc. 92-49, 1992-1 CB. 987(or any updates or
revisionsthereof);

(2) Wherethereis nodonativeelementinvolvedin aparticular
transaction with acharity, such asin a typical museumgift shop
sae.

(3) Wherethere is only an intangiblereligiousbenefit provided to
the donor. Theintangiblereligious benefit must be provided to

Internal Revenue Service
1111 Constitution Avenue, NW
Washington, D.C. 20224

thedonor by an organizationorganized exclusively for religious
purposes, and must be of atype that generallyisnot soldina
commercial transaction outside thedonativecontext. An ex-
ampleof an intangiblereligious benefit would beadmission toa
religiousceremony. Theexceptionalso generally appliestode
minimis tangible benefits, such aswine, providedin connection
with a religiousceremony. The intangiblereligiousbenefit ex-
ception, however, does not apply to such itemsas paymentsfor
tuition for education |eadingto a recognized degree, or for travel
services. or consumer goods. o

A penalty i simposed on charities that do not meet thedisclosurere-
quirements. For failureto make the required disclosurein connection
with aquid pro quo contributionof morethan $75, therei sa penalty of
$10 per contribution, not to exceed $5,000 per fundraising event or
mailing. The charity may avoid the penalty if it can show that thefailure
was due to reasonabl ecause.

Please note that the prevailing basic rul e allowing donor deductions
only to theextent that the payment exceeds thefair market value of
the goods or services received in return still appliesgenerally to al
quid pro quo contributions. The $75 threshold pertains only to the
obligation to disclese and theimposition of the$10 per contribution
penalty, not therule on deductibility of the payment.

Departmentof the Treasury
Internal Revenue Service
Publication1771 (11-93)
Catalog Number 20054Q
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